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Prominent economists across the EU warn of the deep costs of weakening 
sustainability regulations. 

Brussels, [19th May 2025] – Over 90 prominent economists from the EU have issued a 
warning regarding the European Commission’s Omnibus I package, claiming it poses a 
significant setback that could jeopardise the EU’s global leadership in sustainability and 
human rights. The economists argue in their common statement that attempts to dilute the 
Corporate Sustainability Due Diligence Directive (CSDDD) and the Corporate 
Sustainability Reporting Directive (CSRD) within the European Commission Omnibus I 
package are not only politically short-sighted but also economically unfounded. They 
urged the European Commission, the EU Council, and the members of the European 
Parliament to ensure a timely and ambitious implementation of the CSDDD and other 
regulations of the European Green Deal.  

“Economic choices are political choices. With the Omnibus proposal, the 
European Commission is choosing to reward short-sighted corporate 
lobbying at the expense of people, planet, and long-term economic 
resilience,” Prof. Johannes Jäger states.  

The economists’ joint statement dismantles the assertion that sustainability regulations 
adversely impact competitiveness. Instead, they elucidate the underlying structural factors 
contributing to Europe’s economic deceleration, which range from decades of investment 
backlog in public infrastructure and public services due to the decline in domestic demand 
in Europe, to low-wage policies and the redistribution of welfare gains from bottom to top. 
Furthermore, they stress that sustainability regulations are beginning to take effect, and any 
modifications to existing frameworks could significantly undermine the legal structure and 
create uncertainty for investors. 

Key findings highlighted in their statement include: 

• Negligible compliance costs for large companies in implementing due diligence 
obligations — just 0.009% of revenues on average (London School of Economics 
study).  

• Companies support due diligence obligations; for example, only 7% of German firms 
oppose such measures (Handelsblatt Research Institute, 2024).  

• Risks to investor confidence and regulatory coherence if sustainability rules are 
rolled back. 



“The social and ecological transformation of the economy has become more 
necessary than ever in times of crisis, conflict and the rise of extreme right-wing 
parties. We call on policymakers to demonstrate their commitment to human 
rights and sustainability, reaffirm the EU's leadership in these areas, and ensure 
that the European economy is positioned to thrive in a future defined by 
sustainability and resilience.”   

Economists’ statement “Beyond Short-Term Profits: Why the EU Must Defend 
the Corporate Sustainability Due Diligence Directive and the Green Deal” 

Read the economists’ statement here: https://www.fh-vie.ac.at/uploads/EN-Economists%E2%80%99-
Statement-with-signatories-19-May-2025_2025-05-19-095928_pnds.pdf  




